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During these four years real wages have declined while bank profits have soared. 



ALLIANCE PARTY CAMPAIGN WHY? 


The two major parties have failed to produce anything but the j 
sheerest sham solutions to problems approaching those of a past | 
depression period. As a result, the Alliance for Housing, Jobs, 
and Education is planning to run a candidate for City Council in 
the city election next fall. Joint Democrat-Republican rule has 
speeded-up the rapid decline in the living standards of all Philadel¬ 
phia wage-earners and unemployed. Government policy in the face 
of crisis has centered on uninterrupted tax increases coupled with 
cutbacks in all essential services. The course adopted by both 
parties is not merely inept; it is suicidal. It nearly resulted in 
shutting down the school system last year and promises to do it 
for next year. It is a program which feeds on the shortage of 
decent housing, schools, transportation and jobs while increasing 
the wage tax by 50%. It is a policy demanding an alternative - one 
that Democrat and Republican bunglers cannot provide. 

The Alliance does not believe that the present inability of 
the major political machines to run the city effectively is accidental. 
Aside from bureaucratic mismanagement and outright crookery, 
there is a more significant reason for their failure. Despite all the 
political power at their disposal, power which might be used to 
implement whole new tax and related policies, these organizations 
are committed to defending leading financial and business interests - 
a position forcing them to resort to past measures already proven 
harmful to the great majority of Philadelphia citizens (increasing 
the wage tax, for example). A brief examination of the city’s tax 
policies, its urban renewal and transportation programs, its capital 
budget, etc. should eliminate any doubt about the city’s business 
’‘favoritism.” Leading examples include (1) city-sponsored redevel¬ 
opment programs that spend tax revenues subsidizing slum speculat¬ 
ors then reselling at reduced rates to private developers and 
outside industries, with city wage-earners absorbing the loss; 
(2) a deficit financing policy which currently funnels $100 million 
in tax dollars as tax-free debt service payments to leading financial 
interests; (3) a tax structure in which wages contribute 16 times as 
much as profits to city coffers. 

CITY ADMINISTRATION FUMBLES 

Trailing in the wake of finance and business, even attempting a 
neutral posture, is a disastrous method of dealing with current 
economic predicaments. Inflation, deteriorating housing and trans¬ 
portation, industrial decay, unemployment and underemployment 
are all directly traceable to wasteful-speculative investment practices 
of major financial, real estate and business institutions. Any political 
party or movement which encourages, even ignores, those investment 
patterns simply cannot solve any of the major problems facing 
wage-earners, the unemployed, and students. Promises to do so are 
shameless hypocrisy. Attempts to rule without forcing re-direction of 
banking and corporate income out of waste into useful production 
result in tragi-comic fumbling and bumbling in the midst of chaos - 
of which the Tate administration abounds in examples. For example, 


he’s now trying to bring the 
Bicentennial to Philadelphia 
which will eventually cost wage- 
earners over one billion dollars. 

With their amazing record of 
incompetence, it is remarkable 
that the two parties have, until 
recently, commanded almost uni¬ 
versal if luke-warm support from 
Philadelphia wage-earners. The 
secret of the success, the com¬ 
plement to their pro-business 
measures, involves their “wheel 
and deal”, “divide and conquer’ 1 
method of governing. Different 
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ALLIANCE PARTY 
CONVENTION 

( The Alliance Party for Hous¬ 
ing, Education, and Jobs 
announces its plans to run a 
candidate for City Council in 
the First District. The big 
political machines are running 
the city into the ground. Short¬ 
ages, tax hikes, and more 
shortages — that’s the record 
of joint Democratic - Republi¬ 
can misrule. Wage-earners 
need their own party - with a 
program for rebuilding the city 
and reducing wage taxation. The 
Alliance campaign will give 
wage earners, the unemployed, 
and students a chance to find 
the real solutions to their prob¬ 
lems, which financial and 
governmental interests refuse 
to produce. 

All interested groups and 
individuals are urged to attend 
the ALLIANCE PARTY CON¬ 
VENTION—JUNE 28 — 1:00 
P.M. — HOTEL PHILADEL¬ 
PHIA. 


Alliance Party Platform 

In response to the deterioration of living conditions in 
Philadelphia, the Alliance for Housing, Jobs, and Education is 
considering a campaign for City Council to fill the vacancy in 
District #1. The Alliance draft platform will be discussed at a 
convention on June 28. Our platform, as summarized below, 
shows what the city’s problems are and how we can begin to 
solve them. The Alliance program demands that desperately 
needed improvements in Philadelphia be paid for by taxing, 
not wage-earners, but financial interests which, at present, are 
actually profiting from the decay of the city, and the falling 
living standards of all working- DeoDle. 

THE CITY’S PROBLEMS 

Living conditions here are getting worse and worse. There 
is an acute housing shortage, and much of the existing housing 
is in slum condition. There has been no realistic attempt to 
remedy this situation; in fact construction last year was at the 
lowest point for any year since World War II. There are 
66,000 unemployed persons in Philadelphia (and the surrounding 
counties comprising the standard statistical area) and an 
additional 344,000 working at salaries below poverty level. 
In the past four years real wages of working people have fallen 
sharply. 

Schools are disastrously overcrowded and are ineffectual 
as educational institutions. Transit facilities and services are 
becoming steadily worse, as fares rise. The air pollution count 
is one of the highest in America, and the Delaware River is so 
polluted that it is useless as a water supply. Health care is 
hopelessly inadequate, as is evidenced (to give one example) 
by a shockingly high infant mortality rate (29.3 "per 1,000 
live births in 1967). In short, Philadelphia is in disastrous 
straits in regard to all major concerns of urban life; housing, 
(Continued on Page 2) 


ALLIANCE PROGRAM 

1. No increase in wage taxes. 

2. A $100 per week Philadelphia minimum wage with an 
escalator clause tied to the cost of living. 

3. Creation of 239,000 new, well-paying productive 
jobs to rebuild the city and increase the supply of 
needed goods and services (thereby reducing prices). 

4. Build 100,000 new low-rent housing units to elimin¬ 
ate slums, reduce overcrowding, and lower inflated 
housing costs caused by the city-wide housing short¬ 
age. 

5. Build the 33 new schools needed to eliminate over¬ 
crowding; expand and rehabilitate the older schools 
to provide a modern educational plant. 

6. Hire at least 2000 new teachers and other personnel 
to staff the new schools. 

7. Expand remedial, job training and college prepara¬ 
tory programs to prepare youth for new jobs and 
higher education. 

8. Guarantee college education or other advanced train¬ 
ing to every student who wants it. 

9. Create 2 year colleges and expand universities 
(but not at the expense of surrounding residents). 

10. Add $100 million per year to the city health budget 
to guarantee adequate health service to all who need 
it: modernize Phila. Gen. Hosp., build new health 
centers, fight mental illness. Train adequate medical 
personnel, begin to prevent and not just cure sickness. 

11. Rehabilitate and expand transit service; reduce transit 
fares to pay only for real operating costs - not 
debt serviceto banks; raise transit workers’ wages. 

12. Provide $40 million for air and water pollution con¬ 
trol; raise fines for industrial pollution; clean up 
the Delaware River. 

13. Insist that the state raise the living standard of 

(Continued on Page 2) 
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CRISIS 



ALLIANCE PROGRAM - (Continued From Page 1) 

those who can't be provided with new jobs to a 
“decent and healthful” level; create job-training 
and child-care centers so that those who want to 
work may do so. 


14. Hire more social workers to alleviate caseloads 
and improve services; improve wages and working 
conditions. 


FINANCING 


15. Limit profits on consumer loans by banks and finance 
companies - $200 million saved by consumers. 


16. Limit profits on commercial loans, then tax corpor¬ 
ations what they saved — $100 million in reserve 
each year. 


17. Tax gross rental income of landlords and mortgage 
income of banks — $300 million per year. 

18. Lower wage tax, increase net profit tax, save work¬ 
ing people $40 million per year. 


19. Remove tax exemption on banks - $50 million per 
year from Federal Government. 

20. Cancel interest payments on municipal bonds — 
put city on pay-as-you-go basis - save $40 million 
per year of city revenue. 

21. Use the $71 million DRPA sinking funds to improve 
the city. 

22. Tax gross income on corporations that invest 
wastefully. 

23. Eliminate useless city jobs. 

24. End Sheriff sales. 


JOBS 


In Philadelphia and the surrounding counties that make up the 
Philadelphia Standard Metropolitan Statistical Area, there are 
66,000 people unemployed. There are, an additional 344,000 people 
working at salaries below the $3000 per year poverty level. The 
city's job training programs are completely insufficient (see sec¬ 
tions on education and welfare). Thus 1/5 of the working people 
of Philadelphia are being deprived of a chance for a decent life. 

More important is the fact if there were sufficient job-training, 
there still would not be enough jobs to go around. Because the money 
which is controlled by the major banks and financial institutions 
and major corporations and others in this city is not being invested 
to expand and improve the productive plant and equipment and thus 
to create new productive jobs. This money instead is being invested 
in real estate speculation, war industry and the creation of vast 
useless bureaucracies. Schools and houses remain unbuilt, and 
people who could be productively employed in this construction 
remain jobless. H these jobs are created, more of the things we 
need would be produced and prices would go down making things 
better for everyone in Philadelphia. 


TRANSIT 

For nearly 60 years the income earned by Philadelphia transit 
riders and taxpayers has been providing the unearned income of 
financial manipulators and speculators. The history of mass transit 
in Philadelpia is the story of how financial manipulators created, 
and continually renewed, an outlet for profitable speculation — 
at the expense of transit riders, transit workers, and the tax-paying 
public. 

Briefly, this has led to 1) an incredibly high incidence of transit 
fare rises - 16 in the last 20 years; 2) steadily rising city transpor¬ 
tation taxes due to mounting government artificial debt creation; 
3) the steady deterioration of transit facilities due to the lack of 
even sufficient maintenance expenditures — 40 year old equipment 
is dangerous for both transit workers and riders; 4) the complete 
inadequacy of a 40-60 year old transportation network for meeting 
the needs of a growing population. 

The new transit authority, SEPTA, was created to do two things: 
1) to go into debt to the banks itself, and guarantee repayment of 
increased debt through higher fares; 2) to send the Federal, State 
and City governments deeper into debt to the banks, the payments to 
be guaranteed by raising taxes. 

The Alliance Program for transportation demands that transit 
speculation be taxed to provide needed improvements and expan¬ 
sion of the transportation system; that transit workers' wages be 
raised to a level in accord with “decent” standards of living in 
Philadelphia; and that transit fares be reduced in accordance with 
real costs, not artificial pork-barrel debt service. 

HOUSING 

The shortage of decent housing in Philadelphia has reached 
crisis proportions. The total housing supply in the city (approxi¬ 
mately 675,000 units) includes 100,000 to 150,000 slum units 
and 125,000 to 250,000 overcrowded units. The construction of 
new housing (private and public), has been totally inadequate at 
least since the time of the depression. Rates of construction 
have declined steadily since 1961, and 1968 was the lowest since 


HEALTH 


Health care in Philadelphia 
is completely inadequate. The 
operating budget for fiscal 1970 
amounts to $49 million. To begin 
a serious effort to provide decent 
medical care, another $100 mil- 
ion would be needed. The Com¬ 
munity Health Services, which 
dispenses medical help in district 
medical centers, need at least 
another $45 million to provide a 
minimal level of care. They esti¬ 
mate that al least 300,000 people 
need their services each year 
and at present only 50,000 can 
be served. 

Each year thousands of infants 
go without necessary innocula- 
tions. (There were 36,000 doses 
of oral polio and measles vac¬ 
cines needed in 1967 alone.) Men¬ 
tal health and mental retardation 
programs are budgeted at 
$2,352, 852. It is estimated that 
over 200,000 Philadelphians need 
these services - the $10 per 
person that this amounts to is 
hardly enough for aspirin. Only 
about 5% of Philadelphia chil¬ 
dren with an identified need for 
psychiatric help are receiving 
it. 

The largest portion of the 
operating budget, $34,385,287, is 
devoted to what is called com- 


Tax slum lords’ rent income and banks’ mortgage profits 
housing shortage. 


Statistics in the Philadelphia area from 1966 to 1969 are indi¬ 
cative of trends in employment throughout the nation. There has 
been an increase here of only 4,000 jobs in construction and 12,000 
in manufacturing. There has actually been a decrease of 2,300 
jobs in transportation and public utilities. At the same time, jobs 
in government, finance, real estate, and sales have increased by 
110,000. Most of these 110,000 jobs are largely unproductive, in 
the sense that they create no product or services of value to socie¬ 
ty. 

The government says you need $9600 a year to maintain a decent 
standard of living in this area. But there are 344,000 people working 
at salaries that are not only below this “decent standard of living” 
level, but actually below the poverty level of $60 a week. 

As a first step in correcting this miserable situation, the Al¬ 
liance is demanding a minimum wage of $100 a week. We are also 
demanding that citizens of Philadelphia have an opportunity to 
receive training for productive jobs, such as jobs in construction, 
in health services, and in teaching. 


the end of World War H. 

The problem is that money which should be invested in con¬ 
struction of new housing goes instead to speculation in slums or 
other old housing and “redevelopment” porkbarrels. 

For example, rents and mortgages on old deteriorated hous¬ 
ing - from 30 to 50 to 70 years old or older - yields at least 
$350-400 million in income each year for slumlords and finan¬ 
cial interests, 

(Conformed on Page 3) 

ALLIANCE PLATFORM - (Continued From Page 1) 
education, jobs, health, welfare, transit, and even the breathable I 
air. 

LEADERS REFUSE TO IMPROVE LIFE 

The city's financial and political leaders have proven their j 
inability to find real solutions to our problems. Their so-called 
plans and budgets for improving life are not only inadequate 
but also produce more problems than they solve. Their approach 


prehensive medical care. Of this 
approximately $28 million goes 
to Philadelphia General Hospi¬ 
tal (this includes their training 
program, community hospital 
contracts, and the Home Vi¬ 
siting Service). This budgeting 
is inadequate, but the city is 
still diverting approximately $2 
to $4 million in P.G.H. income 
to other uses. 

Many hospitals are threaten¬ 
ing to close their outpatient and 
emergency care service. This is 
the case with Temple, which is 
threatening to close its accident 
ward - the only emergency ser¬ 
vice for all of North Philadel- 


WELFARE 

The welfare system in Pennsylvania, designed to provide a “decent 
and healthful standard of living” for those who cannot work, provides 
so little money, that a family of four on welfare must live below the 
poverty level, and is almost completely ineffective in providing 
job-training services for those on welfare who could work if given | 
the chance. 

In fact, only $2.5 million was spent in Pa. last yea^r for job¬ 
training and rehabilitation programs at a time when over 40,000 
people in Philadelphia and over 190,000 in Penna. should have 
been receiving job-training services. (It costs about $1,000 to 
train a person adequately in a skill - last year's welfare budget 
allotted only $19 per person.) 


is to raise taxes on overburdened working people and then to 
funnel much of this wage-earner income into bankers' pockets. 
The plan for “redevelopment” buys out largely worthless, 
deteriorating real estate at inflated values. Slum lords, real 
estate operators and the banks who give them financial backing 
have totaled almost $300 million from this source. The city gets 
the money for such “gifts” by indebting taxpayers to the same 
kind of financial interests that share in these “gifts.” As a 
result, $40 million a year in tax-free interests alone flows into 
municipal bond holders' hands. 

Increasing expenditures for debt service means less and 
less of taxpayers' money goes to providing things we need. At 
the same time, wage-earners are forced to pay skyrocketing 
taxes and a greater portion of the tax-bill. From 1960 to 1967, 


phia. When hospitals do not close 
down services, they are forced 
to pad the bills of other pa¬ 
tients. 

Some federal and state finan¬ 
cial assistance would be neces¬ 
sary to meet the health needs of 
the city. But what the city now 
allots for health care is far below 
what it should be. The Alliance 
demands that this be increased 
to the point where decent medi¬ 
cal care can be provided for the 
citizens of Philadelphia. 


The money allotted to those receiving welfare who are too old, 
too young, or too disabled to work is regulated according to a per¬ 
son's barest material needs as of 1957! - the cost of living has 
gone up 30% since then. So, a family of four receiving welfare 
receives only $3180 a year, below the poverty level. 

The Alliance program will produce well-paying, decent jobs 
for many who are now unemployed and on welfare. We must still 
insist, however, that the state provide at least $850 million for 
those in Pennsylvania who cannot be provided with decent jobs. 

We also demand that $100 million be provided for the estab¬ 
lishment of extensive job-training programs for those who can 
work and thus help in the rebuilding of our decaying city. 

The DPA must double the number of social workers, raise 
wages, and establish an adequate number of day-care centers 
so that more women can benefit from job-training services. ; 


wage taxes increased from $57 million to $160 million, while 
net profits taxes only increased from $6 million to $10 million. 

WAGE EARNERS PAY - BANKERS PROFIT 

The pattern is clear: while wage-earners pay more in 
taxes, bank profits soar. Bankers then invest these profits in 
speculation that produces more profits for them and more decay 
for the city. And the politicians in City Hall make sure that the 
city budget helps the bankers in the process of speculation and 
decay. 

The only real solution is to stop the pumping of wage-earners 
incomes and tax speculative profits. Such financial and real 
estate profits are obviously made at the expense of our city and 
wage-earners' lives. Therefore, speculation must be taxed to 
rebuild the city.. The following platform summaries show how 
the Alliance rebuilding and taxing proposals can be carried out. 










ALLIANCE PLATFORM (Continued from Page 1) 

Thousands of children and young adults are being deprived of 
decent educations and decent futures by the public school system of 
Philadelphia. The school plant is antiquated, dilapidated, and dan¬ 
gerous; classrooms are presently operating at 150% of capacity. 
Vocational training programs are miserably inadequate. They 
train students in outmoded technology, and offer little or no training 
for the few good jobs that do exist. Seeing no reason for going to 
school, students attend irregularly, perform poorly, and often 
drop out - (at a rate of 47% for 1968-70). 

High school students lack motivation because they face miserable 
futures. Most can look forward to nothing more than the army or 
a minimum wage job. Forty per cent of teenage girls and thirty-six 
per cent of teenage boys in Philadelphia cannot find work at all! 
There are two reasons for this: first, very little money is being 
invested in expanding the production of things that people need, so 
almost no highly-skilled, well-paying jobs are being created. Second, 
the school budget is terribly inadequate and fails to give students 
good preparation for decent productive jobs. 

SCHOOL BOARD FILLS BANK VAULTS 

In fact, the School Board seems to be more interested in 
filling bank vaults than in educating students. Like most state and 
municipal agencies in this country, the School District has shifted 
from a pay-as-you-go-basis to indebting taxpayers to major finan¬ 
cial institutions. The result is that approximately 10% of the totally 
inadequate $282.5 million proposed operating budget for 1969-70 
will be used as debt service to banks, and not for educating our 
children. In just two school years (1967-68 to 1969-70) debt service 
payments have almost doubled, (from $14.3 million to $27.9 million) 
In 1969-70 $15 million will be paid to banks as tax-free interest alone. 
This tax-free interest represents pure profit for financial institu¬ 
tions, while the people of Philadelphia live under the illusion that 
their rising taxes are going to provide better schools and eucation 
for their children. 

TAX BANK PROFITS TO IMPROVE SCHOOLS 

In order to function as useful, productive members of society, 
today's youth must receive at least a decent high school education. 
To begin to meet our country's needs students should be trained in 
the technology on the level of the most advanced industries in the 
American economy. . „ This requires at least two years college 
education or its equivalent. To make such a future possible, the 
Alliance is demanding that financial interests pay for the construc¬ 
tion of 33 new schools, the renovation and expansion of many older 
schools, the expansion of college preparatory and vocational training 
programs, the construction of two-year colleges and the expansion of 
existing university facilities (but not at the expense of the surround¬ 
ing communities), and either productive jobs for high school graduates 
or free college educations leading to such jobs. 

The construction of the 100,000 housing units and the 33 new 
schools needed by the city will require thousands of construction 
workers, architects, draftsmen, and related professionals. This will 
also create a need for at least 2,000 new teachers and other per¬ 
sonnel to staff the new schools. High school students must be prepared 
to fill these jobs and those in other areas (transportation, health, 
etc.) or the city cannot be improved. The future of all residents 
depends on the ability of high school youth to help in rebuilding 
Philadelphia and to improve life for all city residents. 

FINANCIAL INSTITUTIONS 

Banks and other financial institutions are, in large measure, 
responsible for the deterioration of the city and for the falling 
incomes of working people. While everyone else in the city is 
hurt, these financial institutions find things quite profitable — that 
is why bank profits were 27% more in the first quarter of 1968 
than in the first quarter of 1957. 

By avoiding taxes and by purchasing tax-free municipal bonds, 
financial institutions force increases in wage taxes. While from 
1965-68 federal revenue from individual income taxes increased by 
more than 40% ($20 billions), taxes which city banks paid to the 
federal government actually fell (17% for First Penn). While banks 
enjoyed freedom from taxation by the city, in this same period, 
revenue from wage taxes rose from $73 million to over $160 million. 
A major cause of this large tax burden on working people is the 
bonded debt of the city and School Board. This debt now stands at 
more than one billion dollars, $100 million of which must be paid 
this year. 

By encouraging expansion of consumer indebtedness and by 
making other non-productive investments, financial institutions help 
generate the inflation which cuts further into the incomes of working 
people. By lending money which corporations invest in non-productive 
ways (like advertising) financial institutions help generate an 
inflation which deludes people into thinking they can afford to 
purchase more and better commodities. They borrow money at 
15-20% true interest from banks or 25-35% interest from the 
larger finance companies which they really can't afford to repay. 
If these consumers go bankrupt, as many of them do, these financial 
institutions then step in and buy the debtor's property at prices 
way below real and market value. 

The key to solving all the major problems facing Philadelphia 
lies in ending the wasteful-speculative investment activities of 
financial and related business institutions, forcing their incomes to. 
be used productively. 


HOUSING - (Continued From Page 2) 

The result of this non-productive investment is amass of 
terribly old housing (400,000 units over 50 years old, 200,000 
over 70 years old) that is rapidly turned into slums by over¬ 
crowding and lack of maintenance. 

This housing shortage means that tens of thousands must live 
in rotting tenements in the ghettos. It also means that all wage 
earners in the city are forced to pay higher and higher rents and 
mortgage costs. The Alliance for Housing, Education and Jobs 
demands the construction of 100,000 new low-rent housing units. 
This should begin to wipe out the slums and should lower housing 
costs for everyone. 


CRISIS 
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3 roads to nowhere 


ALLIANCE FINANCING PROPOSALS 

The financial and business interests that make exorbitant prof its 
from wasteful investments try to protect those profits. They try to 
make it difficult for a real solution to city problems to be imple¬ 
mented. Since business and finance are extremely powerful in 
Congress, the state legislature, and city council, they have placed 
all sorts of legal obstacles in the way of a real solution to our 
city's problems; for example, the immunity Federal Reserve banks 
enjoy from city taxation. Finally, to completely rechannel all exist¬ 
ing wasteful investments into useful production requires similar 
efforts in other cities in order to cut of all escape routes for 
financial speculators. Nevertheless we have developed a method of 
financing which will begin to re-direct investments without leading 
to an exodus of jobs. 

1. Limiting the profit rate plus services and other charges on 
consumer loans from banks to 3% - if discounted the rate applies to 
discounted amount - plus the cost of borrowing (in this case either 
the federal discount rate or the rate paid on savings accounts). This 
would result in an annual savings of $100 million by consumers. 

2. Limiting the profit rate on consumer loans by non-banking 
financial institutions to 3% plus the cost of borrowing (with the same 
discount qualification). This would result in an annual savings of 
$100 million by consumers. 

3. Limiting the profit rate on commercial loans from banks to 
3% plus the cost of borrowing, then taxing corporations the amount 
of money they saved by borrowing money at lower interest rates. 
This would bring in at least $100 million of revenue every year. 

4. Appropriate as tax revenue all profits on outstanding con¬ 
sumer loans above 3% plus the cost of borrowing from non-banking 
financial institutions. This would bring in about $200 million 
immediately. 

5. Tax Gross Rental Income - Rental income for residential 
property alone is more than $270 million. Rents based on the 
inflated values of thirty year old or older housing units provides 
the greatest part of this income. Establish a graduated tax up to 
25% of the depreciated real value of a property (depreciated at 
2%/year or IRS rates). Any rental income above this 25% figure 
will be taxed at a 100% rate thus preventing rent increases to offset 
the tax. Applying this standard to just the oldest of rental properties 
(30 yrs. or older) will yield a fund of at least $200 million/year. 

6. Applying a similar standard of taxation to mortgage income 
from 30 year or older home-owned units will yield at least another 
$100 million in tax revenue. These are conservative estimates for 
residential real estate; extending this tax to all real estate will 
yield increased revenue. 

7. Setting a 60:40 or 65:35 ratio for wage to net profits taxes. 
In 1969, this would mean that wage earners would pay about $120 
million instead of $160 million, and corporations would pay about 
$80 million instead of $40 million. This would lead to a savings by 
wage-earners of at least $40 million/year. 

8. Establish a gross income tax (to avoid tax-dodging) on 
corporations. The tax would fall heaviest on those corporations 
that invest their capital wastefully in the proliferation of useless 
bureaucracies, in the construction of office buildings, in production 
of military hardware, in stock and bond speculations, etc. The tax 
would be computed by comparing gross income minus operatives 

(Continued on Page 4) 


ALLIANCE-WHY? 

(Continued From Page 1) 
sections of the city, taxpayers, 
welfare recipients, slum dwel¬ 
lers, high school and college 
students, transit riders and 
workers, etc. are demanding that 
City officials satisfy the needs 
of their own particular group. 
City Hall responds by (1) prom¬ 
ising concessions to each group, 
thus binding them to the political 
machines, and (2) recommending 
that the needs of one group be 
met at the expense of the others, 
preventing a united effort by 
groups of working people facing 
similar problems. Today this 
division occurs most frequently 
along race lines with white wage- 
earners opposing the demands 
of blacks for expanded public 
services for fear that such 
improvements will come at the 
expense of their paychecks - thus 
the recent racial split in the vote 
on the school bond issue. But city 
politicians promote more than 
color divisions as, for example, 
when they set transit rider 
against worker by linking a fare 
hike to a transit worker pay 
raise, even though (despite the 
wage increase) in recent years 
SEPTA and PTC have been paying 
less and less in wages due to 
continual layoffs. 

"DIVIDE & RULE” FAILS 

Lately, even this tried and true 
approach to ruling has come 
apart as concessions dispensed 
by the machines turn out to be 
more illusion than real gain. 
City officials are losing their 
grip as politics becomes a 
seething mass of angry compet¬ 
ing interest groups. 

The old politics of decay and 
division are exhausting the peo¬ 
ple's patience. A new course is 
called for. The Alliance is be¬ 
ginning the City Council cam¬ 
paign for that reason. Through 
the proposed campaign we intend 
to unite all sections of the city's 
wage-earning and unemployed 
population in a common interest 
movement to rebuild the city, 
reduce wage taxation and elimin¬ 
ate unemployment - urgent tasks 
only possible by forcing the in- 
(Continued On Page 4) 
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FINANCIAL PROPOSAL (Continued from Page 3) 

wages to depreciated capital investment in plant and machinery - not 
office buildings. The tax would compel corporations to make 
productive, job-creating investments or have the city do it for them. 

9. Agitation for removal by the federal government of tax 
exemptions which enable most Phila. banks to pay only 30% of their 
profits as taxes instead of the required 48%. If the federal government 
did this for the whole nation, and then redistributed the increased 
revenues in the same ratios as it received them, Phila. would get an 
additional $50 million a year from the federal government. 

10. Use of the $71 million surplus of the Delaware River Port 
Authority, not to guarantee new bond issues, but to improve the city. 

11. Cancellation of interest payments on municipal bonds and 
use of this $40 million annual saving and revenue from other 
financial proposals not only to repay the principal on these bonds, 
but also to put the city on a pay-as-you-go basis. 

12. After setting up “work performance,*’ eliminating useless 
jobs in City Hall. This would lead either to increased tax revenue 
or savings of $10 to $30 million. (See special report on city bureau¬ 
cracy commissioned by City Council, which came out in August, 
1966.) 

13. Ending sheriff sales after effecting the following proposals: 

- penalizing financial institutions which lend money (either 
directly or by extending credit) to people for whom it would be a 
real hardship to repay the sum; 

- if consumers can’t afford to make installment payments, 
repossession of goods bought on credit, valuation of these goods by 
board of assessors, comparison of this valuation with payments by 
the consumer, and return of the difference to the seller or purchaser. 
In most cases, seller would have to return a portion of the install¬ 
ment payments to the consumer. 

*************************** 

To summarize let’s briefly compare the current Tate admini¬ 
stration budget with several possible alternative Alliance budgets. 

The combined operating budgets of the city government and the 
Board of Education amount ot $820 million for fiscal 1969-70. 

1. A minimum Alliance budget - ELIMINATING THE WAGE 
TAX ENTIRELY - would produce an annual operating budget of 
$880 MILLION - A $60 MILLION INCREASE OVER THE TATE 
BUDGET. This budget would include revenue from most of the 
financial proposals described above, plus all other taxes of the 
city government (except the wage tax), plus federal and state 
contributions. The real estate tax would be ELIMINATED except 
for a tax on commercial real estate. 

2. If the wage tax as restored at a 60:40 ratio to profits - 
which would still represent a $40 MILLION DEDUCTION FROM 
PRESENT WAGE TAX revenues - and home-owned real estate 

was taxed at ONE HALF its current rate-the budget would 

EXCEED $1,065,000,000. 

3. If the wage tax remained at its present $160 million and 
merely one-half of the savings accruing to consumers as a result 
of profit limits on consumer and mortgage loans were used by the 
city to expand public services the Alliance budget would approximate 
$1,255,000,000 or MORE THAN $400 miUion OVER the Tate tax 
revenues. 


THE ALLIANCE BUDGETS 

1. NO WAGE TAX 


1. Rental income tax equals 

$200 million 

2. Mortgage inc. tax equals 

$100 million 

3. Corp. savings tax equals 

$100 million 

4. Net profits tax equals 

$ 80 million 

5. Debt service savings equal 

s $40 million 

6. Govt, savings equals 

$ 25 million 

7. Fed. bank tax equals 

$ 50 million 

8.All other taxes equals 

$130 million 

9.Fed. - state contrib. equals$100 million j 

10.Comm. - R.E. tax equals 

$ 20 million 

ll.lmmed. revenue equals 

$ 35 million 

TOTAL 

$880 million 

11. WAGE TAX REDUCED BY $ 40 million 

12. Wage tax at 60:40 ratio 

13. Home-owned R.E. tax - 

$120 million 

1/2 present rt. 

$ 65 million 

TOTAL $1,065,000,000 

111.WAGE TAX AT PRESENT LEVEL 

14. Restore present wage tax 

15. Graduated tax on 

$ 40 million 

consumer saving 

$150 million 

TOTAL $1,255,000,000 


The above figures are rough approximations, but they are 
extremely conservative estimates. We have not even attempted to 
include the immense revenues that would accrue to the city if the 
gross income tax on corporations based on their relative investment 
in productive plant and machinery were implemented. Nor have we 
calculated the cumulative reduction in costs produced by applying 
Alliance revenues to producing enlarged quantities of needed goods 
and services. 

Approximate or not, one thing is clear. There is an alternative 
to the wage-gouging - austerity policies of the two major parties. 
The program is there. Now we must fight to win it. 


ALLIANCE IN DISTRICT ONE 


The Alliance Campaign to re¬ 
build Philadelphia is focusing on 
District One because this district 
suffers very seriously from all 
the problems of decay and short¬ 
age that our program can solve. 
The areas of North and South 
Philadelphia that make up this 
district (see map) are particu¬ 
larly overburdened with poverty, 
unemployment, slums, high rents 
and overcrowding in schools and 
housing. Financial institutions 
and other real estate speculators 
have reaped millions from center 
city “redevelopment,” Society 
Hill renewal, and the shortage 
of decent housing, all in District 
One. Conditions of life for wage 
earners decline in order to fill 
speculators* pockets with rents 
and taxes. Residents of District 
One must join together to fight 
these common problems and ally 
with the city-wide movement to 
rebuild Philadelphia by taxing, 
not wages, but the speculative 
profits of those who are ruining 
the lives of all wage earners. 

North and South Philadelphia, 
of course, bear a great share 
of the city’s housing problems. 
In District One, made up of 
South Philadelphia east of Broad 
Street and south of Market Street, 
and North Philadelphia east of 
Broad and up to Susquehanna, 
92% of all housing units are 30 
or more years old. Twenty-seven 
percent of all housing units in 
District One are classified as 
deteriorating or delapidated, in 
contrast to the 15% for the city 
as a whole. By federal depre¬ 
ciation standards of 2% a year, 
many of thes.e buildings are al¬ 
most completely worthless. Yet 
slum landlords and financial in¬ 
stitutions continue to reap huge 
profits from excessive rents and 
mortgages. Every year more 
and more housing in District One 
enters the slum category, but 
tenants can do no more than eke 
out the rising rent and mortgage 
payments since the same thing is 
happening throughout the city. 

The City government has re¬ 
sponded to the slum problem only 
with marginal “redevelopment” 
plans which funnel taxpayers’ 
money into profit-making ven¬ 
tures for businesses and banks. 
One such redevelopment project 
was the rehabilitation of the 
Society Hill area, which began 
during Richardson Dilworth’s 
term as mayor. The City’s Rede¬ 
velopment Authority helped the 
Old Philadelphia Corporation 
(using taxpayers’ money) put ex¬ 
pensive colonial fronts on build¬ 
ings, driving up rents and mort¬ 
gage rates. This also forced out 
many former residents into al¬ 
ready crowded nearby areas. 
This redevelopment scheme is 
partly responsible for the fact 
that the highest density of Blacks 
in the City is now between Wash¬ 
ington and South Streets, Broad 
Street and Gray’s Ferry Avenue. 
Overcrowded slum living condi¬ 
tions were thus only further ag¬ 
gravated by City “efforts.” 

In response to the City 
government’s utter incompetence 
to improve slum housing condi¬ 
tions, the Alliance Party has de¬ 
veloped a program to eliminate 
slum housing in District One and 
throughout Philadelphia, without 
placing any additional tax bur¬ 
dens on working people. The Al¬ 
liance demands that 100,000 new 
low-cost housing units be con¬ 
structed immediately, to be paid 
for by taxing the gross rental 
income of slumlords and finan¬ 
cial interests, instead of wages. 

In District One income from 
rental property is approximately 
$32 million a year. Our tax would 
yield about $25 million for the 
construction of new low-cost 
housing. It would also be struc¬ 
tured in such a way that it would 


be impossible for landlords to 
pass the tax onto the tenant in 
the form of increased rents, (see 
article on financial proposals.) 

The effects of wasteful man¬ 
agement of city funds are also 
evident in the education problems 
of District One. Schools continue 
to produce large numbers of 
dropouts. The level of education 
students manage to get in these 
schools is appallingly low. The 
Bureau of the Census reports 
that residents over 25 years of 
age in District One have com¬ 
pleted only 8 years of school on 



far below the educational level 
required for employment in to¬ 
day’s high-skill modern indus¬ 
tries. 

Due to the tremendously 
overcrowded conditions in the 
schools, it is nearly impossible 
for students to receive adequate 
attention or to concentrate on 
their studies. For example, only 
one public high school serves all 
of South Philadelphia. Over¬ 
crowding has forced Southern 
High to operate on double ses¬ 
sions, thus cutting in half the 
chances for a decent education. 
Many parents send their child¬ 
ren to parochial schools, not only 
for religious reasons, but as 
a result of the overall poor con¬ 
ditions in the public school sys¬ 
tem. This adds tuition fees to 
already tight family budgets. Six¬ 
ty percent of the total school 
enrollment in District One is in 
non-public schools. Thus, as no 
realistic attempts are made to 
build new schools and improve 
programs, taxes for public edu¬ 
cation rise, and working people 
in District One are forced to 
pay extra in the hope of secur¬ 
ing a decent education for their 
children. 

Faced with miserable futures 
and a choice between the army, 
welfare, or a low-paying job, 
students often turn to destructive 
activities such as using drugs 
or engaging in gang warfare. 
City officials try to explain ra¬ 
cial incidents as being the result 
of tension between blacks and 
whites. The real causes lie in the 
lack of decent educatonal facili¬ 
ties for everyone which give stu¬ 
dents the hope of a decent life. 

The real solution to over¬ 
crowding and racial tension in 
schools is obviously the provision 
of new and expanded educa¬ 
tional facilities and programs. 
The Alliance Party is demanding 
the construction of 33 new schools 
throughout the city, to be paid for 
by taxing financial institutions, 
corporations, and real estate in¬ 
terests instead of working people. 
Such a program would make de¬ 
cent education available to every¬ 
one, and would begin to attack the : 


problems of youth by giving them 
real prospects for a decent, pro¬ 
ductive future, (see article on 
education). 

Unemployment and falling 
wages are also symptoms of the 
worsening conditions of life for 
working people in Philadelphia. 
In District One, unemployment is 
about double the 3.3 rate of Phi¬ 
ladelphia as a whole. In the male 
labor force alone, government 
figures admit to an unemploy¬ 
ment rate of 27% in the First 
District. However, government 
measures of unemployment fail 
to account for those in the armed 
forces, for whom there are no 
jobs in the civilian economy, and 
. for those who have simply given 
up looking for work due to the 
lack of jobs. 

The average median income 
in District One is only $4148. 
This figure is only slightly above 
the eligibility level for welfare. 
It falls far short of the Bureau 
of Labor Statistics’ figures of 
$8400 for a family of four to 
have a modest but adequate stand¬ 
ard of living. This already inade¬ 
quate average income in the first 
District is reduced even further 
by increasing city wage, real es¬ 
tate, and sales taxes. 

The real solution to the pro¬ 
blems of unemployment and 
inadequate income that residents 
of District One face is the crea¬ 
tion of many new productive jobs 
and a guaranteed wage that is 
consonant with the cost of living. 
The Alliance Party is demanding 
the creation of 238,000 new, well¬ 
paying, productive jobs and a $100 
a week minimum wage with an 
escalator clause to insure that it 
keeps pace with the rising cost 
of living. 

Altogether, these proposals 
offer a real solution to the de¬ 
teriorating conditions of life of 
the residents of District One and 
of people throughout Philadel¬ 
phia. The rechanneling of invest¬ 
ment from speculative to produc¬ 
tive use will tend to reduce 
financial burdens on working 
people and advance the standard 
of living for everyone. 

ALLIANCE - WHY? 

(Continued From Page 3) 

vestment of currently wasted 
banking, business and real estate 
income into the production of the 
goods and services needed by 
everyone (see financial propos¬ 
als). The campaign can be the 
opportunity for all groups - trade 
unionists, ghetto residents,stud¬ 
ents - to build our common, 
independent movement which, by 
virtue of its common-interest 
program and broadly represent¬ 
ative make-up, will challenge 
the right of the old parties to 
rule. We intend to replace the 
business oriented, “divide and 
rule” policies of the two major 
parties with - the Alliance. 


IF YOU WOULD LIKE 
TO RECEIVE THE 
CRISIS REGULARLY, 
SEND YOUR NAME 
AND ADDRESS (PLUS 
A CONTRIBUTION 
FOR MAILING) TO: 


THE ALLIANCE 
4946 CEDAR AVE. 
PHILA., PENNA. 






